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SHIRE OF GNOWANGERUP
INTERIM AUDIT VISIT FOR THE YEAR ENDED 30 JUNE 2015
MATTERS NOTED & REQUIRING FOLLOW UP

1.0 COMPLIANCE

The interim audit included audit procedures which test Council’s compliance with the Local
Government Act 1995 (as amended) and accompanying regulations in the context of the scope of our
engagement.

One matter was noted.
1.5 RISK MANAGEMENT, INTERMAL CONTROLS AND LEGISLATIVE COMPLIANCE BEVIEW

OESERVATION

The CEO has not undertaken a review on the appropriateness and effectiveness of systems and
procedures relating to:

¢ Risk Management;
® Internal Controls; and/or
e Legislative Compliance

as required by Local Government {(Audit) Regulation 17.

LOMMENT

To help ensure compliance with statutory provisions, this requirement should be addressed as soon
as is practicable.

Note: This document is for audit purposes only to document matters discussed with managernent and is not intended to express nor imply
any opinion or assurance. it should be read in conjunction with our covering letter in respect of our interim audit visit,
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2.0 SYSTEMS AND PROCEDURES

During our interim audit, we performed procedures o obtain audit evidence relating to amounts and
disclosures to be included in the 2015 financial report. The procedures included assessment of risks
of material misstatement of the financial report, whether due to fraud or error.

n making our risk assessments we considered systems and procedures relevant to the entity’s
preparation of the financial report and designed audit procedures which are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of Council's
systems and procedures.

It is our practice to report weaknesses found in Council’s systems and procedures encountered
during our interim audit visit.

No matters were noted.

Note: This document is for audit purposes only to document matters discussed with management and is not intended to express nor imply
any opinion or assurance, It should be read in conjunction with our covering letter in respect of our interim audit visit.
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3.0 STATUS OF ADOPTION OF FAIR VALUE
ACCOUNTING

DESERYATION

As mandated by Regulation 17A of the Local Government (Financial Management) Regulations
1996, a local government in Western Australia must show all of the assets in its financial report
at fair value by 30 June 2015. '

Management has performed valuation of assets as follows:

& 2013 — Plant and Equipment and Furniture and Equipment; and
s 2014 — Land and Buildings.

The following revaluation is scheduled to be performed during the year ending 30 June 2015:

¢ Roads and Other Infrastructure assets will be done internally with the assistance of
Core Business Australia.

During our interim audit visit, we made observations and held discussions with a view to
assessing the Shire’s status in meeting the requirements and noted the following:

1. Management has defined an overall strategy;

2. Management is aware that they should ensure the completeness, accuracy and data
confidence of fair value calculations;

3. Management will consider the application of Highest and Best use valuation principles;

4. Review of accounting policies will continuously be taken place and where necessary
relevant amendments are presented to Council for consideration and approval;

5. The Asset Capitalisation Policy for fair value purposes will be assessed and where
necessary relevant changes are presented to the Council for consideration and
approval; and

6. The current fixed assets system and records for fair value reporting purposes will be
reviewed to help ensure details of each individual asset is adequately maintained post
revaluation.

COMMENT

We will follow up at year end with a view to ensuring fair value accounting in relation to
Roads and Other Infrastructure Assets has been addressed.

Note: This document is for audit purposes only to document matters discussed with management and is not intended to express nor imply any
opinion or assurance. It should be read in conjunction with our covering letter in respect of our interim audit visit.
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4.0 REMINDERS

Council is reminded of the following items:

=  Delegations Register to be reviewed by 30 June 2015.
@  FBT Return to be {odged by 21 May 2015.

Note: This document is for audit purposes only to document matters discussed with management and is not mtended to express nor imply any
opinion or assurance. it should be read in confunction with our covering letter in respect of our interim audit visit.
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COUNCIL’S VISION
Gnowangerup Shire — A thriving, inclusive and growing community built on opportunity

5. CLOSURE

There being no further business President Cr K House closed the meeting at 3.05pm
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